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The following Act of the Inrlnui Legislutnri. iecmed the absent of the 
Governor Cienernl on the 31bt Munli imd ir liueby published for general 

information - — 

Aot No. XX of 1947 


An Act to give effect to the financial proposals of the Central Qov 
ernmentfor the year beginning on th 1st day of April 1947 . 

Whebbas it is expedient to discontinue the duty on salt 
manufactured in, or imported into, British India, to fix maxi- 
mum rates of postage under the Indian Post Office Aot, 1898, VI of 1898 . 
to oontinue, subjeot to certain modifications, for a further 
period of one year the additional duties of customs imposed 
by section 6 of the Ind'an Finance Act, 1942, to continue Xli of 1942 
the temporary export duty on raw cotton and the enhanced 
rates of export duties on raw jute and jute manufactures, to 
enhance the export duty on tea, to fix rates of income-tax 
and super-tax, and to make certain provisions relating to 
income-tax, super-tax and excess profits tax ; 

It is hereby enacted as follows : — 

1. (I) This Aot may be called the Indian Finance Aot, Short title and 
1947 . “ trnt - 


(2) It extends to the whole of British India. 

2. For the year beginning on the 1st day of April 1947, no Discontinuance 
duty shall be levied on salt manufactured in, or imported by of salt duty, 
sea or by land into, British India. 

3. For the year beginning on the 1st day of April 1947, inland pontage 
the Schedule contained in the Fust Schedule to the Indian rate " - 
Finance Aot, 1945, shall again be inserted in the Indian Post 

Office Aot, 1898, as the Fust Schedule to that Aot. '1 af ,S9 '-- 

4. The additional duties of customs on certain goods charge- Continual op of 
able with a duty of oustoms under the First Schedule to the “J? 

Indian Tariff Act, 1934, or under the said Schedule read with p0 ^u by*«eotion8, 
any notification ot the Central Government, for the time being Act jui of 1942 .’ 
in force, imposed up to tho 31st day of March 1943 by section XX XII of 1934 . 

6 of the Indian Finance Act, 1942, and continued, subjeot to 

( 337 ) 
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vn of iwa. 


Provision regard- 
ing oortain tempo- 
rary dutte* of oua- 
torna and onhunood 
rates of duties of 
customs. 

XXXII of 1984. 


XXVI of 1940. 

XXVII of 1940. 
II of 1947. 

Income-tax and 
super-tax. 


XI of 1922. 


oertain modifications, up to the 31st day of March 1947, by 
seotion 5 of the Indian Finance Act, 19411, shall continue to be 
levied and collected, as provided in the said seotion 6 and 
subject to the aforesaid modifications, up to the 31st day of 
March 1948. 

6. (1) For the Second Sohedule to the Indian Tariff Aofy 
1934, the following, shall be substituted, namely : — 

“ THE SECOND SCHEDULE 
Export Tariff 


Item No. Name of article 


Rate of duty 


1 Raw Jute (other than Bimlipatam jute) — 

(1) Guttings ...... Rs. 4-8 per bale of 

400 lba. 

(2) All other descriptions .... Rs. 15 per bale of 

400 lbs. 

2 Jute manutactuhes (other than of Bimlipa- 

tam jute), when not in actual uso as cover- 
ings, receptacles or bindings for other goods — 

(1) Sacking (cloth, bags, twist, yarn, rope and 

twine) ...... Rs. 50 per ton. 

(2) Hessians and all othor descriptions of j ute 
manufactures not otherwise specified . Rs. 80 per ton. 

3 Raw cotton ...... At suoh rate not ex- 

ceeding Rb. 75 per 
bale of 400 lba, aa 
the Central Govern- 
ment by notifica- 
tion in the offlolal 
Gazette may from 
time to time deter- 
mine. 

4 Rice, with or without, husk, including vice 

flour , but excluding rion bran and rice dust, 

which are free ..... Two annas and three 

pica per atandard 
maund. 

6 Tea ....... Four annas per lb.” 


(2) The following Ordinances are hereby repealed, 
namely : — 

(a) The Indian Tariff Act (Amendment) Ordinance, 1940; 

(b) The Indian Tariff Act (Second Amendment) Ordi- 
nance, 1940 ; 

(o) The Indian Tariff (Amendment) Ordinance, 1947, 

0. (I) Subjeot to the provisions of sub-seotions ( 3 ), (4), (6) 
and (6), for the year beginning on the 1st day of April 1947 — 

(а) income-tax shall be charged at the rates speoified in 
Part I of the Sohedule, and 

(б) rates of super-tax shall, for the purposes of seotion 65 
of the Indian Income-tax Ac., 1922, be those speoified in Part 
II of the Sohedule. 
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(2) In making any assessment for the year ending on the 
31st day of March 1948, there shall be deducted from the total 
income of an assessed, in accordance with the provisions of 
section 15 A of the Indian Income-tax Act, 1922, an amount 
equal to one-fifth of the earned income, if any, inoluded in his 
total income, but not exceeding in any case four thousand 
rupees. 

(3) In making any assessment for the year ending on the 
31st day of March 1948, — 

(a) where the total incomo of an assessee, not being a 
company, inoludes any income chargeable under the head 
" Salaries ” as reduced by the deduction for earned income 
appropriate thereto, or any income chargeable under the 
head “ Interest on securities ”, or any income from dividends 
in respec: of whioh he is deemed under section 49B of the 
Indian Income-tax Act, 1922, to have paid income-tax 
imposed in British India, the income-tax payable by the 
assessee on that part of his total income whioh consists of 
suoh inclusions shall be an amount bearing to the total 
amount of income-tax payable according to the rates appli- 
cable under the operation of the Indian Finance Act, 1940, vrt of 
on his total income the same proportion as the amount 

of such inclusions bears to his total income ; 

( b ) whero the total income of an assessee, not being a 
company, includes any income chargeable under the head 
“ Salaries ” on which super-tax has been or might have 
been deducted under the provisions of sub-section (2) of 
section 18 of the Indian Income-tax Act, 1922, the super-tax 
payable by the assessee on that portion of his total inoome 
which consists of such inclusion shall be an amount bearing to 
the total amount of supor-tax payable according to the rates 
Applicable under the operation of the Indian Finanoe Act, 

1946, on his total inoome the same proportion as the amount 
of such inclusion bears to his total income. 

(4) In making any assessment for the year ending on the 
31st day of March 1948, where the total income of an assessee 
consists partly of earned inoome and partly of unearned in- 
come, the super-tax payable by him shall bo— - 

( i ) on that part of the earned inoome chargeable unde r 

the head “Salaries” to which clause ( b ) of sub-section 
(3) applies, the amount of super-tax computed in ac- 
cordance with the provisions of that sub-section, 
plus 

(ii) on the remainder of the earned income, the amount 
which bears to the total amount of super-tax which 
would have been payable on his total income had it 
consisted wholly of earned inoome the same propor- 
tion as such remainder bears to his totaljjinoome, 
plus 

(in) on the unearned income, the amount whioh bears to 
the total amount of super-tax whioh would have been 
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Amendment of 
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Xu of 1942. 


payable on bis total income bad it oonBisted wholly 
of unearned income the same proportion aB the 
unearned income bears to his total income. 

(5) In making any assessment for the year ending on the 
31st day of March 1948,— 

(a) where the total income of a company inoludes any 
profits and gains from life insurance business, the 
super-tax payable by the oompany shall be reduoed 
by an amount computed at the rate of two annas in 
the rupee on that part of its total inoome whioh con- 
sists of such inclusion ; 

( b ) where the total income of an assessee, not being a 

oompany, inoludes any profits and gains from life 
insurance business, the income-tax and Buper-tax 
payable by the assessee on that part of his total inoome 
which consists of such inolusion shall be an amount 
bearing to the total amount of suoh taxes payable 
according to the rates applicable under the operation 
of the Indian Einanoe Act, 1942, on his total inoome 
the same proportion as the amount of suoh inolusion 
bears to his total inoome, so however that the aggre- 
gate of the taxes so computed in respect of suoh inclu- 
sion shall notin any case exoeed the amount of tax 
payable on suoh inolusion at the rate of five annas in 
the rupee. 

(6) In oases to whioh seotion 17 of the Indian Income-tax 
Aot, 1922, applies, the tax chargeable shall be determined as 
provided in that section but with reference to the rates imposed 
by sub-section ( 1 ), and in aooordance, where applicable, with 
the provisions of sub-sootions (. 3 ), (4) and (5) of this seotion, 

(7) For the purposes of making any deduction of inoome- 
tax in the year beginning on the 1st day of April 1947, under 
sub-section (2) or sub-sootion (2B) of section 18 of the Indian 
Income-tax Aot, 1922, from any earned inoome chargeable 
under the head “Salaries”, the estimated total income of the 
assessee under this head shall, in computing the income-tax 
to be deducted, be reduoed by an amount equal to one-fifth 
of suoh earned income, but not exceeding in any caBO four 
thousand rupees . 

(8) For the purposes of this section and of the rates of 
tax imposed thereby, the expression “ total inoome ” means 
total inoome as determined for the purposes of income-tax 
or super-tax, as the case may be, in accordance with the pro- 
visions of the Indian-Income-tax Aot, 1922, and the expression 
“ earned inoome ” has the meaning assigned to it in clause 
(6AA) of section 2 of that Act. 

7. To sub-section (2) of seotion 10 of the Indian Finance 
Act, 1942, the following proviso shall be added, namely 

" Provided that if it is subsequently found that the 
sum so repaid was excessive, the exoesB repayment 
shall_be recoverable, and the provisions of law re- 
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ferred to in sub-section (4) of seotion 2 of the Excess 

Profits Tax Ordinance, 1943, shall apply to the XVI of 1043 

payment and recovery of the amount of the exoesB 

repayment as if that amount were a deposit required 

to be made under that section, but notwithstanding 

the provisions of sub-section (7) of section 46 of the 

Indian Income-tax Act, 1922, as applied by the XI of ibis. 

said sub-section (4), such recovery may be made 

at any time.” 

THE SCHEDULE 

(.See section 6) 

Past I 

Rates of Income-tax 

A. — In the case of every individual, Hindu undivided 
family, unregistered firm and other association of persons 
not being a oase to which paragraph B of this Part applies — ■ 

Rato 

1. On the first Ra. 1,600 of total income . . Nil. 

2. On the next Rs. 8,600 of total income . One anna in the rupee. 

3. On the next Ra. 6,000 of total inoomo . . Two annas in the rupee. 

4. On the next Ra. 5,000 of total inoome . Throe and a half annas in 

the rupee. 

6. On the balance of total inoome . . Five annas in the rupee. 

Provided that — 

(i) no inoome-tax shall be payable on a total income 
which, before deduction of the allowance, if any, for earned 
income, does not exceed Rs. 2,600 ; 

(it) the income-tax payable shall in no case exceed half 
the amount by which the total inoome (before deduction of 
the said allowance, if any, for earned income) exoeeds 
Rs. 2,600 ; 

(in) the income-tax payable on the total inoome as re- 
duced by the allowance for earned income shall not exceed 
either— 

(a) a sum bearing to half the amount by whioh the total 
income (before deduction of the allowance for 
earned income) exoeeds Rs. 2,600 the same propor- 
tion as suoh reduced total inoome bears to the 
unreduced total inoome, or 

(b) the inoome-tax payable on the inoome so reduced 

at the rates herein specified, — 
whichever is less. 

B. — In the oase of every company and local authority, and 
in every case in which under the provisions of the Indian 
Income-tax Aot, 1922, income-tax is to be charged at the xioflMa. 
maximum rate — 

Rate 

On the whole of total income Five annas in the 

rupee, 
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Part II 

Rates of Super-tax 

A. -— In the case of every individual, Hindu undivided 
family, unregistered firm and other association of persons, 
not being a case to which any other paragraph of this Part 
applies — 

Rato, if inoome Rate, if income 

■wholly named. wholly unearned. 

1 . On the first Re. 26,000 of 

total inodme . Nil. . . . Nil. 

2. On the next Rs. 5,000 of Two annas in the Throe annas in the 

total income. rupee. rupee. 

3. On the next Rs. 6,000 of Two and a half annas Three and a half 

total inoome. in the rupee. annas in the rupee. 

4. On the next Rs. 10,000 of Three annas in the Four annas in the 

total inoome. rupee. the rupee. 

it. On the next Rs. 10,000 of Four annas in the Five annas in the 

total inoome. rupee. rupee. 

8. On the next Rs, 10,000 of Five annas in the Six annas in the rupee, 
total fnoome. rupee. 

7. On the next Rs, 10,000 of Six annas in the Seven annas in the 

total income. rupee. rupee. 

8. On the next Rs. 15,000 of Seven annas in the Eight annaa in the 

total inoome. rupee. rupee. 

9. On the next Rs. 15,000 of Eight annas in tho Nine annas in the 

total income. rupee. rupee. 

10. On the next Rs. 15,000 of Nine annas in the Ten annas in the 

tot al income, rupee. rupee, 

11. On the next Rs. 30,000 of Ton annas in the Ten and a half annas 

total income. rupee. In the rupee. 

12. On the balanoe of total Ten and a half annas Ten and a half annas 

income. 1 in the rupee. in the rupee. 

B. — In the caBe of every local authority — 

Rate 

On the whole of total income Two annaa in the 

rupee. 

C. — In the ease of an association of persons being a co- 
operative society, other than the Ranikatta Saltowners’ 
Society in the Bombay Presidency, for the time being regia- 

H oi 1012 . tered under the Co-operative Societies Act, 1912, or under 
an Act of a Provincial Legislature governing the registration 
of co-operative societies — 

Rate 

(1) On the first Rs. 26,000 of total 
income ..... Nil. 

(2) On the balance of total income Two annas in the 

rupee. 

D. — -In the case of every company— 

Rate 


On the whole of total income 


Two annaa in the 
rupee. 
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and in addition, n respect of that part of the total income 
(as reduced by the amount of div dends payable at a fixed 
rate) which does not exceed the amount of dividends, not 
being dividends payable at a fixed rate, declared in British 
India in respect of the whole or part of the previous year 
for the assessment for the year ending on the 31st day of 
March 1948, on the amount by which such part — 

Rate 

(a) exceeds 30 per cent., but does not 
exceed 40 per cent., of the total 

income as so reduced . . Three annas in the 

rupee. 

(b) exceeds 40 per cent., but does not 
exceed 50 per cent., of the total 

income as so reduced . . Five annas in the 

rupee. 

(c) exceeds 60 per cent, of the total 

income as so reduced . . Seven annas in the 

rupee : 

Provided that — 

(i) no additional super-tax shall be payable where such 
part is less than, or equal to, five per cent, on the oapital of 
the company ; 

(it) where such part is more than five per oent. on the 
oapital of the company, the additional super-tax payable 
shall be reduced by the amount of additional super -tax which 
would, but for the provisions of clause (i) of this proviso, 
have been payable had such part been equal to five per cent, 
on the capital of the company ; 

(Hi) the additional super-tax shall be payable only by a 
oompany in which the public are substantially interested 
within the meaning of the Explanation to sub-section (I) of 
section 23A of the Indian Income-tax Act, 1922, or a Bub- xi of I0<». 
sidiary company of such a company where the whole of the 
share oapital of such subsidiary company is held by the parent 
oompany or by the no min ees thereof. 

Explanation. — For the purposes of this paragraph, — 

(a) the expression “ capital of the company ” shall be 
deemed to mean the paid-up share capital at the beginning 
of the previous year for the assessment for the year ending 
on the 31st day of March 1948 (other than oapital en- 
titled to a dividend at a fixed rate) plus any reserves 
other than depreciation reserves and reserves for bad or 
doubtful debts at the same date as diminished by the amount 
on deposit on the same date with the Central Government 
under section 10 of the Indian Finance Aot, 1942, or section 2 XII of !***• 
oft 1 Excess Profits Tax Ordinance, 1943 : XVI of 1MI. 
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(b) the expression “ dividend ” shall be deemed to include 
any distribution included in that expression as defin d in 
clause (6 'A) of s ction 2 of th Indian Income-tax Act, 1922, 
and any such distribution made during the year en ding on 
the 31st day of March 1948 shall be deemed to have been made 
in respect of the whole or part of the previous year ; 

(c) where any portion of the profits and gains of a com- 
pany is not included in its total inoome by reason of such 
portion being exempt from tax under any provision of the 
Indian Income-tax Act, 1922, the capital of the company, 
the total amount o'’ dividends and the amount of dividends 
payable at a fixed rate shall each be deemed to be the pro- 
portion thereof that the total inoome of the oompany bears 
to its total profits and gains. 


G. H. SPENCE, 

Secy, to the Govt, of India. 
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